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UNIFORM COVENANTS. Borrower and | ender vosenant aad agree as Tollows:

1. Payment of Principsl sad laterest. Borrowes shall promptly pay when due the prinaipat ol and interest on the o
Jebledness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinvipal of and interext vN any
Fulure Adsances secured by this Morigage.

2. Fuads for Taves and Insursnce. Subject to applicable law or 0 3 writien waiver by Lender, Borrower shall pay to L endee
on the day monthly installinents of principal and interest are payable under the Note, until the Note is paid in full, 3 sum theeein
“*Funds'’) equal 1o one-twelfih of the yearly taves and assessments which may atiain priority over this Mortgage, and ground rents
on the Property, if any, plus one-tw ¢lfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessmnents and bills and reasonable estimates thereof,

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by 2 Federal or state
agency lincluding Lender if Lender is such an institution). 1.ender shall apply the Funds to pay said 1anes, AsECIIMCENLS, INUIANCE
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said acvoum, of venifying
and compiling eaid assessments and bills, unless Lender pays Borrower interest on the Funds and applicadle law permits Lender to
make such a charge. Bocrower and 1.ender may agree in writing at the time of exevution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applivable law requires such interest to be paid, Lendes shall not
be required to pay Borrower any interest of earnings of the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debdits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Mottgage.

if the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said [anes, a3sess-
ments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, cither promptly repaid to
Borrower of credited 1o Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-

CieNt 10 Pay 12VES, 23SCIIMENtS, insurance peemiums and ground rents as they fall Jue, Borrower shall pay to Lender any amount

nevessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Bosrower requesting pdyment
thercof.

Upon payment in full of all sums secured by this Mocigage, Lender shall prompily refund to Borroner any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevuted by this Mortgage.

3. Application of Paymests. Unless applivable law provides otherwise, all pasments reveived by Lender under the Note and
paragraphs I and 2 hereof shall be applied by Lender fisst in payment of amounts payadle to Lenler by Borrower uader paragraph
2 hercof, then to interest payabie on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Boerower shall pay all taves, assessments and other charges, fines and impositions attributable to the
Propeety which may attain a priogity over this Moctgage, and leasehold payments of ground reats, if any, in the manner pionided
under paragraph 2 hereof or, if not paid in such manner, by Bocrower making payment, when due, direcily 10 the payee thereof.
Botrower shall prompuly furnish to Lendes all noties of amounts due under this paragraph, and in the evert Bocroner shall make
paymemt directly, Borrower shall peomptly furnish 10 Lender receipts evidencing such payments. Bocrower shall promptly dis-
charge any lien which has peiotity over this Morigage, prosided, that Borrower shall not be required to discharge any swh lien so
toag as Botrower shall agree in writing to the payment of the obligation sevured by such lien in a mannes acceptadle 1o Lender, or
shall in good faith contest such lien by, of delend enforcement of such lien in, legal proveedings which opcrate to prevent the en-
foccement of the lien or forfeiture of the Property or any past thereof.

S. Hamrd Imsrance. Bocrower shall keep the impeovements now evisting o hereafier erexted on the Property insured
against loss by fire, hazards irxluded within the term ventended vorerage.’” and such other hazards as Lender may require and in
such amounts and for such perods 3 Lender may segquire, peovided, that Lender shall not require that the amount of suxh
corerage exveed that amount of coverage required (o pay the sums secured by this Mostgage.

The insurance carrier providing the insurance shall be chosen by Bocrower subjext to appeosal by Lender; provided. that such
approval shall not be unseasonably withheld. All premiums on insurance poinics shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manner. by Bosrower making payment, when duc, directly to the LASUTANCE CRITICT.

All insurance policies and rencsals thereof shall be in form axeptadie to Lender and shall include asandard mocigage clause
in favor of and in form acceptadic to Lender. Lender shall have the righ to hotd the poticics and renewals thereol, and Botrower
shall prompily fuenish to Lender all renceal notxes and all revapes of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carries and Lender. Lender may make proof of toss if mox made peomptly by Borrower.

Unlews Lender and Bocroser otherwise agsee in witing, insurance procecds shall be applied to restoration of repair of the
Property damaged. provided such rextocation of tepaic is economially feasidble and 1he sevurity of this Morrgage is pot theredy im-
paired. If such restoration of repair is not econvaivally [eavible oe if (he sexusity of this Mocigage wnould be impaired. the in-
surance proveads shall be appliecd to the sums sevured by this Mocigage. with the ¢uess, if any. paid to Borrower. 1 1he Property is
abanduned by Borrower, of if Botrower fails to respond to Lender aichin 30 days from the Jate notice is mailed by Lender to Boe-
rower that the insurance carrier offers o settie 3 claim for insurane tenefits, Lender is authoeized 10 collext and apply the in-
surame peoveeds a Lender™s option aither 10 rewofation of repaiz of the Progesty of to the sums sevured by this Moetgage.

Ualess Lender and Bosromer oiherwise agree in wriing, a0y such applvativa of provends to priscipal shall not exicnd o¢
postpoae the due date of the moothly instailmerds refesred to in pasagraphs | and 2 hezeod o¢ <hange the arount of sxh io-
stallments. If umdes paragraph 18 hereof (he Property is acquired by L emder, 2l night, titke and interest of Bosromer in and to any
insurance policies and in and 10 the provends ihereo! resulnng from damage (o the Propesty peioe (o the sale or awquisition shall
pass to Lender 10 the extent of the sums sevuted by this Mocigage immadearely powoe o D 1ale of BOguisition.

6. Pruservation ssd Maisteaance of Progerty: Lemweholds: Cosdominiums: Ptsnacd Unit Developments. Bocrower shatl
Leep the Property in good repair and shall not COMMIT Wasle OF Permit IMEai Tt of detetne A0 of the Property and shall com-
ply with the prosisicas of any lease if this Moctgage is va a leavchold. If this Mocigage i 00 2 unit in 3 cvedominium of a planaed
unit dexclopment, Borrower shall pesform all of Borromer's obligativas under the dexiaration o€ covenants creating of goseraiag
the condominium of planned unit development, the by-faws and regulations of the condominium o¢ planned unit development.
and coastituent documents. If 3 condeminium of panned unit derelopanent nder is evevuted by Bocrower and recocded together
with this Mortgage, the corenants and agreements of such sader shall be invoeporated 1nto and shall amend and supplement the
corenants and agreements of this Mocigage as if the rider were 3 past hereol.

7. Protection of Lender's Security. If Bosrower fails to perform the corenants and agreemants contained in this Mostgage,
o« if any action of procending is commenved shich materially affects Lender’™s inzerest in the Propesty, inluling. but not limited
0. eminent domain, insolveny. code enforcement, OF AsraNgEMenis o proceadings involving a bankrups o devedent, then Lender
at Lender’s option. upoa notice to Bocrower, may make such apgearanes, drsburse such sums and take such ation as is nevessary
10 protect Lender’s interest, includang. but not tmited 10, Jisbursement of reasonadie attorney’s fees and entry upoa the Property
0 make repairs. 1 Lender requited mortgage insurane a3 4 coaadition of making the loan secured by this Moctgage, Bosrower
shall payx the peemiums required to maintain such insutance in effect until such nme as the requitement foe such insuzrame tes-
minates in acvordance with Bocrower’s ami Lember™s wrilten agreement or appixable an. Bocroacr shall pay the amouna of all
mOItgage Insurance premiums in the manner peovided under pasagraph 2 heseod.

Any amouats duisbursed by Lender pussuant to this paragraph 7. with interest thereon. shall bevome addiivaal indebeadness
of Borroser sevuted by this Moetgage. Unless Bosroaer and Lemder agree to vcher terms of pasment, such amounts shall be
pas atde upon notne from Lender to Borrower tequesting pa)y ment thereol, and shall bear intereul from the Jdate of Jinbursemment at
the rate payadle from ume to ime oo cutstanding pounipal undes the Note unless payment of interest at such 131¢ woul be con-
trars to appinadie law, in whnh event suck amounts shall bear nterest at the highest rate permisuble under appinadle law.
Nothing catained in thes paragraph 7 shatl require Lendet I 1 Ur 2Ry CIPEASE o 1ake any ativn hereurnder.

8. Impection. 1cmier may make of cause o be made reasoaable entnes upoa and impextions of the Property. peosnded that

1 cader shall give Bucroaer rotie pooe 10 any sixh mspeina spevifying reasonalle vause therefor rcdazed 1o 1 ender’s inieresd
the Properiy.
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